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Just Health Care Financing

Just Health Care

Think of it as a health insurance policy that gives you guaranteed, lifetime health care coverage, whether you have a job or not.
And it’s more efficient.  Instead of more than 1,000 insurance companies creating mountains of paperwork and wasting our premium dollars, one insurance plan will cover everyone. 

Key Components 
*Eliminates individual premiums including co-payments, Medicare Part B and 80% of out of pocket costs 









     

*Creates no new taxes for workers (except for wealthiest 5% of Americans) Creates new funding sources that draw on the incredible wealth gained by the richest Americans over the last decade *Eliminates employer health insurance premiums, replacing them with a modest employer payroll tax of 5.5% 

*Protects health industry workers via a Just Transition                                                                                                        












 Gets Rid of Wasteful Insurance Company Profits

As much as 30 cents of every health premium dollar is squandered on enormous CEO salaries, shareholder profits, advertising and administration.  In 2002, the top ten health insurance company profits came to $5.1 billion, enough to employ 85,000 health care workers for a year at $60,000 each.  In 2001, the top ten pharmaceutical companies made over $990 million dollars in profit. Just Health Care takes the profit out of health care. 

By eliminating administrative waste and profit in the health care system, the United States can provide comprehensive health care coverage to every resident of the United States for the same total amount of money (an estimated $1.213 trillion for 1999) that we now spend.
How Much Does the US Spend on Health Care Now?




                      -Government tax revenues: $604.5 billion (49.8%)

-Employers: $252.1 billion (20.8%)

-Individuals: $326.7 billion (26.9%);

-Miscellaneous revenues: $30.2 billion (2.5%)



= Total Health Care Budget: $1.213 trillion

Just Healthcare Sources of Revenue
- Government tax revenues: $533.3 billion (43.9%)
Keep existing federal, state and local revenues that currently pay for Medicare and other federal and state programs.           

- Employers: $255.1 billion (21%)
Implement a 5.5% tax on the payroll of all public and private employers: $251.1 billion

Keep existing employer expenditures for corporate clinics: $4.0 billion

- Income taxes on the wealthy: $161.9 billion (13.3%) 

Taxpayers with average incomes of $183,300 will be taxed an additional 5 percent. Those with average incomes of $763,200 (the richest 1 percent) will be taxed an additional 10 percent. The tax is on income only and does not include stocks, bonds or property. 95 percent of taxpayers will save money.

- Tax on stock and bond transactions: $128.4 billion (10.6%)

Anyone who purchases a stock will pay a transaction tax equal to one half of one percent of the purchase price. For those who invest and hold on to stocks, the tax will be minimal.
- Corporate tax shelter loophole: $60 billion (4.9%) 

While profits have soared over the past few years, corporate taxes have not.  Closing these loopholes and making corporations pay their fair share will raise $60 billion annually for Just Health Care.

- Individuals: $44.6 billion (3.7%) 

Just Health Care eliminates all household contributions to premiums, co-payments, Medicare Part B and all out-of-pocket costs for services not currently covered such as dental, vision and prescription drugs. Total household expenditures will drop from $326.7 billion to $44.6 billion annually. The only expenses left for individuals will be over-the-counter drugs and elective cosmetic surgery. 

- Existing miscellaneous revenues: $30.2 billion (2.5%) 

Existing funds raised from donations from individuals and foundations will continue to contribute a small percentage of the total budget
= Total Just Health Care budget: $1.213 trillion
The Solution

The crisis with our health care system is clear.  As more people become uninsured, they overcrowd emergency rooms, leading to indebted hospitals, more hospital closings, and higher hospital prices.  In turn, insurers charge more, leaving even more people uninsured, thus continuing the fatal cycle.  

To deal with this crisis, our political leaders continue to offer health reform plans that do not truly address these issues, but often only make them worse.  Individual and employer mandates have become very popular, but these do not place cost controls on the insurance companies.  Instead, mandates become breeding grounds for insurance company profits, eliminating the chance of helping people get the affordable, quality health care they deserve.

Yet, there is a solution out there that Americans can afford, without leaving anyone behind.   Just Health Care is a Single Payer Universal Health Care solution that cuts out the enormous profits that the health industry rakes in currently and will save 95% of taxpayers money!  It is the only humane, real solution out there and it will provide everyone with affordable, quality healthcare.    

� The source for this fact sheet is the Just Health Care website’s “Prescription for a Healthy America” (http://www.justhealthcare.org/index.html).  
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